
Itr]{Il ll srnre oF uTAH
vrl NATURAL RESOURCES

-- 
Oil, Gos & Mining

355 W North Temple ' 3 Triod center . suite 350 . sott Lqke city, uI g4180-1203 . 801-538-5340

June 23, 1986

Mrs. lililene Shumway
H. K. Enterprj.ses
1080 Spanish Va1ley Drive
Moab, Utah B4SV4

Dear Mrs. Shumway:

Re: Permit Tranqfer ema

The Division has received !h" signed corlaterar Bonding andrnoemnity Agreement (Agreement) for In" smar]. Fry Mine. Arloocumentation^necessary for permit transfer has now-b"en fiLedand the transfer,is hereby granted. Furry executed copi.es ofthe Agreement and Form un1r6 (Appiication for permit rransfer)are encloseo for your files.
The Division wil-I proceed with recalculation of the bondingrequirement baseo on the June lg site visit. prease feeL freeto contact me or susan Linner should yo- have questions.

Best regards,

Dianne R. Nielson
Direc tor

sL/j b
Enclosures
cc: ColIeen KelIey, HECLA

Kenneth May
Susan Linner
Randal_L Harden

u799R-28

Normon H. Bongerter, Governor
Dee C. Honsen. Executive Director

Dionne R. Nielson, Ph.D.. Division Direclor

Permit Transfer, Sma1l ACT /O37 /O22san Juan coGnfylTIET

on equol opportunity emptoyer



NON-NEGOTIABTE

NON.TRANSFERABIE

rlct 7i:
SAVINGS CERTIFICATE

TIIRST \I'ESTERN NATION,IL BAI\I(
Moab ,ghh-June2 rff-

Ne g5gg

r '19'990.00
THIS IS ro cERrIFy rHAr State of Utah Div'i-sj!n-al--Qil--'-Gas & Mininq
HEREIN CALLED REGISTERED OWNER(S) HAS DBPOSITtrD IN THtr FIRST WESTERN NATIONAL BANI(

THE SUM OF

Dayable to the regietered owner(s) upon prerentation and surrender of thir certificate Drcperly e?rdorsed Q12 dayS aft€r dat€,

at Ore rate rf 6 10 Dercent per annum from dat€.

Thir ertificatc will be automatically renewed at maturity
the registered owner(e) within 10 days after a maturity date
at any maturity date upon mailing to tlre registered owner(s)

for payment as of euch maturity date.

llif,r'lli';lli;i J' liij] .$ ii] rllit l,;ri',r :'rllilt rllllt r 
''::i;'

DOLLARS

for additional ruccesive periodr ol

at his address last shown on the bank'E

THIS DEPOSIT IS NOT SUBJECT IO

for Dayment by
renew thir ceftificatc
renew. ;.r_-'::l;

Location

Parts of

of Operation:

: Section 33
Section 26,
Section 3,

& 34, T29S, R24E
Tzgtts, &24E

T30S, R24E

MAYO6

DIVISI F

San Juan County, Utah

Smoll Fry CIoi

I

Ronchers Explorotion I
BIG INDIAN VA

SAN JUAN COUNT

400
OIL. GAS & INING l"=4OO'

scale

400



NONCOAL
(FebruarY I986)

State of Utah
DePartment of Natural Resources
Oivision of 0i1' Gas and Mining

t Triad Center, Suite 35O
t55 f{est North TemPle

Salt Lake CitY, Utah 84180 -L2O3
(8or) 538-5t40

00LLATERALBoNDINGANDINDEMNITYAGREEMENT

THIS COLLATERAL BONDING AND INDEMNITY AGREEMENT CNtCTCd iNtO bY

and between V{. K. ENTERPRISES (hereinafter referred to as

,,@u)andtheUtahDivisionofoi1'GasandMining

(hereinaf ter ref erred to as rrDivisi'onrf ) 
'

!'lITNESSETH

WHEREAS, oPERATOR has obtained Program Permit No ' ACT/Ot7/o22

(hereinafter referrecl to as rrPermitrf) from the Division to conduct

mining and reclamation activities at the small Fry Mine in san Juan

county, Utah, ds a mine under the utah Mined Land Reclamation Act'

Utah code Annotated,40-8-t, €t s€Qr 1953,3s amended (frAct") and

implementing regulations; on the disturbed areas designated in

Exhib'it A; and

WHEREAS,oPERATORwishestoobtainabondunder4O-8-14(');and

tl,HEREAS, oPERAT0R has provided a savings certificate issued by

First v{estern National Bank (rxnioit B), naming the Division as

BeneficisrYr as collateral to secure this Collateral Bonding and

IndemnitY Agreement I and

ffiTTYF$
DIVISION OF

oru' cns & MINING

-;".r.i*ll*..-.ij'i
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COLLATERAL BONDING AND INDEMNITY AGREEMENT NONCOAL

Nolv' THEREFORE' i.n consideration of the premises and other good

and valuable consideration, the sufficiency and receipt of which is
hereby acknowledged, 0pERATOR does hereby agree to be herd and

firmly bonds to the Division for the sum of $ 19,990.00 ( 1e85

dollars) for the timely performance of reclamation responsibilities
for Permit No. ACT/o77/o22 in lawful money of a1" United States. By

the submission of this
will and truly binds itself, its successors and assigns, jointly and

severally, by the conditions of this Agreement.

The conditions of the above obligations are such that:
r. OPERATOR sharl perform all duties and fulfill all

requirements applicable to mining and reclamation as set
' forth in the Act, and regulations adopted pursuant to the

Act and the conditions of Permit No. ACT/O37/O22 issued by

the Division.
2. The liability under this Agreement is conditioned upon

successful reclamation of the permit area as provided in
the Mining and Reclamation PIan for Permit No. ACT /Ot7/OZz
for a period of time and in the manner specified in the Act
and regulations adopted pursuant thereto as amended from

time to time, and the conditions set forth in permit No.

ACT/O37/O22 issued by the Division.
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COLLATERAL BONDING AND INDEMNITY AGREEMENT NONCOAL

t. OPERATOR does hereby jointly and severally agree to

indemnify and hold the Division harmless from any claim,

demand, liability, cost, charge or suit brought by a third
party, os a result of 0PERATOR's failure to abide by the

term and conditions of the Mining and Reclamation PIan as

set forth in Permit No. ACf/O37/O22 and from any failure to

comply with the terms of this Agreement.

Upon successFul completion of part or "if of the

obligations secured hereby, 0PERAT0R may petition the

Division for a final release of part or all of the

obligations under this Agreement. Upon such petition, the

Division shall timeJ.y conduct an inspection to ascertain

whether the duties and obligations of OPERATOR under the

Act, regulations adopted pursuant thereto and Permit No.

ACT/Ot7/O22 have been fulfilled. If such duties and

obligations have been fulfilled, the Division shall

4.

0PERATOR from part or all of its obligations under

relea se

thi s

5.

Agreement and shall file notice of such release of

collateral held by the Division.

This agreement shall b" reviewed periodically by the

Division, ot reviewed upon petition by 0PERATOR, in

accordance with the Act and implementing regulations and

: *',r::+:*';t$fi +"ai.-, _.e. ..
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COLLATERAL B.ONDING AND INDEMNITY AGREEMENT NCNCOAL

the amount of liability under this agreement may be

adjusted upon written agreement between 0pERAT0R and the
Divisi.on where it is clearly established that the cost of
future reclamation has materially changed.

6. This Agreement may be terminated upon ninety (90) days
prior written notice to the Division if terminated by

OPERAT0R or upon ninety (90) days written notice to
OPERATOR if terminated by the Division. - Upon such wri.tten
notification, OPERATOR will have ninety (90) days to obtain
an aLternate form of bond to secure reclamation obligations
for Permit No . ACf /O37 /O22 in the same amount as stated in
this Agreement or amendments thereto.

7. FaiLure to provide a satisfactory alternative form of bond

will result in the complete cessation of all mining
operations and the complete reclamation of all disturbed
areas within the Sma1l Fry Mine permit atea.

8. Any breach of the provisions of paragraph #g of this
.- Agreement will result in the payment of $ L9,g9o.oo (bond

amount) Iiquidated damages to the Division.
9. This Agreement will be-governed and interpreted according

to Utah law.

S0 AGREED this Znd day of June, 1986.
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COLLATERAL BONDING AND INDEMNITY AGREEMENT NONCOAL

STATE OF UTAH, DEPARTMENT OF
NATURAL RESoURCES, DIVISIoN 0F
OIL, GAS AND MINING

STATE OF

COUNTY OF

I rl \
|. |,..t-n h I
n n-)

)

, LgBL, personally appeared

before me who

being by me duly sworn did say

| \ 't I

\il.k. LtlfrnprZ,sr = ano said instrument was signed in behalf

of said corporation by authority of its bylaws or a resolution of

its board of directors and said

and duly acknowledged to me that said

0n the lL{tr 6"t of

i

I
;

I
II
Il.

n.Hq

I

Board

APPROVED

orney Genera

corporation executed the same.

*l-,,'--. ,e r- -f i: t :- -,-rlliaqYFji:+
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COLLATERAL BONDING AND INDEMNITY AGREEMENT

OF t lla-l-
o(. L-|J /arhz-

0n the /?tf 63

h.W, 
L98(at personally appeared

before me who being by me duly sworn did say

My Commission Expires:

STATE

COUNTY

@hatJhe, the

Chairman of the Division of
Natural Rpsourg€S, state of

6sorl-that said €'i'rrici.n executed

law on behalf of the state

said Gregory P. }|iIliarns is the Board

Oil, Gas and Mining, Department of

Utah, and Jhe duly acknowledged to me

the foregoing document by authority of
of Utah.

)
) ss:
)

My Commission Expires:

0547R-7 -L2

NONCOAL

ary
Residing.at:

ary
Reslding
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Form MR-IO
(September 1984)

State of Utah
Department of Naturai. Resources
Division of 0i1, Gas and Mining

355 flest North Temple
t Triao Center, Suite 35O

SaIt Lake City, Utah 84180-120,
(801) 538-5340

APPLICATION FOR PERMIT TRANSFER

1- (a) Name, telephone number and mailing address of applicant:

(b)

(c)

(d)

Location of mining operation (county): San Juan County

Permit number to be transferred: ACT/037/022

The total number of acres in the permit area and anestimate of the total. number of acres affected by theoperation through date of transfer: approxiuntely 6 acres

TOTAL PERMIT ACRES

0riginaL Permit
6 acres

Approveo Amendments

TotaL Acres

DATE ISSUED

Jan. 11, 1980

ESTIMATE OF AFFECTED

6 acres

ACRES

2.

Attach a regal description of above acreages as Appendix
rf c' and originar uscs Quad Map(s) with peimit and amendment -<

iareas clearly shown and identified
(a) Name, telephone number and mailing address of Transferee:

(b)
the names and addresses of arr otvners, partners, managers
and executives directly responsible for operations in this I IState: i

i!

€ ll
:i:;;!..: j ..^,).1.j,:. .,;r,.-:t-i;*p,;*f;i..r,.......r ..-.,.-.,.,,-,,;o:".1.,i Lr]
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2.(b) (continueci)

Name:

Tit le

Name:

Title
Name:

Title
Name:

TitIe
Name, telehpone number
representatives of the
provisions of the Utah
thereunder may be sent:

Addtess:

Phone No. :

Address:

Phone No. :

Address:

Phone No. :

Address: -

Phone No. :

of the authorized
to whom any notices under the
RecLamation Act, adopted

t. and address
Transferee
Mined Land

4. Reclamation surety

Amount:
Form:
Company
Date Issued:
Renewable Date:
Etc.:

information:

$ 19 ,990
Contract

:Banchers Exploration
Nov. 15, L979
N/A

& Development Corp.

5. The provisions of the transferred permit are severable, and if
any provision of the permitr or the application of any provision
of the permit, to any circumstance, is held invalid, the
application of such provision to other circumstances, and the
remainder of the permit, . shall not be affected thereby.

I

'l
:r

' ir.'il
IItl
it

;s.gt**t:.'1.;



State of

County of

Idaho

Kootenai

SWORN STATEMENT OF TRANSFEROR

ss.

NAME:

TITLE:

)
)
)

I Arthur Bror^m being duly sworn on my oath
Name ( typeO or pri.nted )

that I am the Transferor (Executive Vj.ce-President if the Transferoris a corporation) for the foregoing mining permit transfer; that I
have read the said application and fully know the contents thereof;that alI statements contained in the permit transfer application aretrue and correct to my best knowledge and belief; by execution ofthis statement I certify that Transferor is in full compliance withthe Utah Mined Land Reclamati.on Act, the Rules and Regulations
promurgated thgqg_ulr.dgI, and the terms and condifions or Mlning
Permit No. AcT/037/022 Approval of this transfer by theDivision of oobi not constitute a conclusionthat the Transferor is in full compli.ance.

Dated this )3 dayor hril ,Le

-

8L.

re foreqoinoy'fur BL- n'
instrument was acknowledged bqfore me by:

. this 2 34: ,1 Witness my hand and offlcial
day of
seal.

,.. ',\'i t
t' "" " " '

. ,. My Commission Expires: Xo -/77/

i
'I

,:' il
rl
llll

:*rn**"jl;

o ther



FINAL SI{ORN STATEMENT OF TRANSFEREE

SS.
)
)
)

State of

County of

I

Utah

GRAN D

GARY SHUMWAY being duly sworn on my oath
Name (typeo or prlntedl-

that I am the Transferee (Executive Vice-president if the Transfereeis a corporation) for the foregoing mining permit transferl that Ihave read the said application-and fulIy Xnbw the contents'thereoflthat alI statements contained in the peimit transfer application aietrue and correc! to my best knowledge and berief; by execution ofthis statement I certify that Transieree has the'rilht and power bylegal estate owned to mine from the Land for which lnis perinit '
transfer is desired; that Transferee has not forfeited, dt is notinvoLved in forfeiture proceedings for, a bond posted forrecramation purposes; and by corn[]-etion and submission of this
f PFlication, hereby give consent to arl-ow the D j.rector, theAdministrator and/or authorlzed representatives, at reasonable times
3nd upon presentation of appropriate credentiali, to enter upon andhave access to any and arl lands covered by-fhrs-pefmit and
amendments thereto and to inspect and copy any records or documents,obtain or monitor any sampres or sampling, roi any activitiesassociated with the operation and peimit.

Dated this lst day of May , 19 86

NAME:

TITLE:

The foregoing instrument was acknowledged before me by:

z
ot7

I

'i

I
l1
i,

I

ii
:l-i-lI

. ! i tlil-.."--L'il
. **atxfiir*l&l I

Gary shrrmway _ , this t st day ofMay , 19 gG . V{itness my hand and of fIcIEI seal.

NOTARY PUBL I Ca"y
.\.,',,'

Mv'Comrnission')'
)
t,

,, , i)

r autho r zed o

Expires 8-24-87

'/ll

:.. ir'i... t+"r#*riHf&s;=; ; E*r.



THE STATE OF UTAH

DIVISIoN 0F oIL, GAS AND MINING

)
)
)

ss.

This is to certify that r have examined the foregoingapplication ancj do hereby grant the same subject to in" followinglimiLations ano conditions.

l. This permit transfer grants only the right to affect the landsdescribed in Appendix ilCrr of the permit.
2. The Transferee has acquired a good and sufficient reclamation

99no fully executed anci signed. rne bond shai.L be effective onthe clate of transfer.
3. The Transferee, ol such other person as requireci by UCA L953,Title 40-9, has acquj.red a license to mine for lands describedj.n Appendix [Cfl of the permit

COMMENTS:

APPROVED:

APPROVED AS TO FORM:

Effective Date:
Permit No.:

,lt
ir

ii
tl

,''.*.tg'*il*

Division of Oil, Gas and Mining

orney Geneta

**ed;. ; :iiiffi&'El&i;r*#;*- .:.


